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Global Markets Summary
May 2019

Fixed Income

● Risk-off sentiment pushed U.S. Treasury yields 
lower with the 10-year ending at 2.1 percent. The 
short end of the yield curve inverted with two-year 
rates trading below 3-month rates.

● All domestic fixed income sectors posted positive    
returns because of falling interest rates, with the 
exception of high yield, which suffered as investors 
fled to quality.

● International fixed income rose on strong returns in 
Europe. Emerging markets debt trailed other fixed 
income sectors, hindered by the strength of the U.S. 
Dollar. 

Equities

● Domestic equities fell as U.S./China trade 
rhetoric heightened and investors weighed 
unexpected U.S. tariffs on Mexico.

● Growth broadly outperformed value during the 
month. Health care and utilities led while energy 
and technology lagged the benchmark.

● International equities declined on weak 
Eurozone data and increasing tensions between 
Italy and the European Union. Emerging markets 
were dragged lower by China and Mexico. 

Real Assets

● Oversupply of industrial metals and oil 
dragged commodities lower despite an 
increase in grains and soft commodities 
prices.

● Domestic REITs were buoyed by falling 
interest rates, while international REITs 
posted minor losses on weak economic data.

● Sharp declines in petroleum on downbeat U.S. 
manufacturing data weighed on MLPs.
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Global Highlights
May 2019
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